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SHANGHAI 


WON: WHAT NEXT? 


HE Chinese Nationalists have 
K achieved their greatest victory. On 
March 21, Shanghai, the commercial 
and industrial metropolis of the Yangtse 
valley, surrendered without a struggle. 
The main forces of the advancing Na- 
tionalist army are expected to reach the 
city this week. In the meantime in the 
international and foreign settlements 
the 15,000 British, French, Japanese, 
American and other foreign troops are 
on duty to maintain order and prevent 
the seizure of the concessions by force. 

The scare headlines in our daily 
papers tell of a “reign of terror” as the 
Northern troops were departing, and the 
calling of a general strike in the native 
city. Disorder and rioting are, however, 
expected to diminish with the arrival of 
the victorious troops of the Kuomintang. 
There will then be the possibility but not 
the likelihood of serious clashes between 
these forces and the foreign marines. 
It is not believed that the Nationalists 
will undertake any forcible measures 
against the foreign settlements. Control 
of these is not at all essential to the 
Nationalists’ objective, the control of the 
mouth of the Yangtse. This they hold. 

The Kuomintang authorities recently 
made the following general statement of 
policy: 

(1) The Cantonese will not attempt to take 
the foreign settlement by force. 

(2) They will not seize foreign property, 
but will, to the best of their ability, protect it. 

(3) They urge foreigners to keep their 
troops inside the settlement to avoid the pos- 
sibility of open conflict. 

(4) They urge foreigners to observe strict 
neutrality. 

What will be the Nationalists’ next 
move? One receives two answers. The 
Radical section of the Kuomintang prob- 
ably favors pushing on rapidly to the 
north with a view to completing the con- 


quest as soon as possible. The more con-- 
servative section, now that access to the 
sea has been assured, would probably 
prefer to limit the next few months’ 
activities to consolidating the gains al- 
ready made, permitting the treasury to 
fill up, and thus organize an effective 
government throughout the vast territory 
now under Nationalist control. 

There can be no doubt that aside from 
this question of future policy there are 
other important differences between the 
Left and Right of the Nationalists. The 
recent Kuomintang party conference at 
Hankow resulted in four new ministerial 
appointments. Two of the new men are 
Radicals and one is an avowed Commu- 
nist. Moreover Chang Kai-shek, Com- 
mander-in-Chief of the Nationalist army 
and the leader of the Conservative sec- 
tion of this party, is reported to have 
been deprived of his political offices by 
the Hankow conferences. Irrespective 
of the truth of this rumor, in the political 
section of the party at least, the Radicals 
have made distinct gains. But it is not 
believed by friends of the Nationalists 
that these internal differences will result 
in an open break—at least not yet. 

The wildly joyous demonstrations in 
Moscow the night of March 21, when 
the news of the fall of Shanghai was re- 
ceived, indicate how deeply interested 
are the Communist zealots in what they 
believe to be their great victory. But 
while the enthusiasts rejoice in the 
streets, the responsible Soviet authorities 
are not indulging in the luxury of de- 
nouncing foreign Imperialists in China 
or urging that these despoilers be driven 
into the sea. Tchitcherin, Soviet Com- 
missar of Foreign Affairs, and his col- 
leagues, are obviously disturbed by the 
possible reactions on Anglo-Soviet rela- 
tions. 
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The next few weeks will test the 
capacity of the Nationalist leaders, but 
not less the statesmanship of the foreign 
offices in Tokyo, London and Washing- 
ton. Moscow has gained an enormous 
initial advantage. It may now overplay 
its hand. Certainly the other foreign 
powers must somehow meet the moder- 
ate Nationalists’ demands half-way if 
they are not further to imperil both the 
Nationalist cause and their own interests. 

Italy’s “Nicaragua” 
USSOLINT’S startling charge against 
Jugoslavia on March 18, has caused 
uneasiness throughout Europe. In formal 
notifications to the foreign offices of 
Great Britain, France and Germany he 
alleged that large scale preparations 
were being made in Jugoslav territory 
for an incursion into Albania, with the 
purpose of inciting revolution to over- 
throw President Ahmed Zogu Bey. 
Under the terms of the Treaty of Tirana* 
recently negotiated between Albania 
and Italy, the latter would have the 
right to intervene if requested to do so 

by the Albanian Government. 

Two days later, the Jugoslav Foreign 
Minister in an address before the Skupts- 
china (the Parliament) denied categor- 
ically that his country had taken a single 
military step against Albania or given 
aid to any Albanian refugees in Jugo- 
slavia. He added that the sovereignty 
of Albania was guaranteed by the 
League, and that his country had no 
idea of attacking Albania or interfering 
in her domestic affairs. In proof of 
Jugoslavia’s good faith, he said he would 
welcome a League of Nations’ Commis- 
sion to investigate the Italian charges. 

The unofficial comment in Jugoslavia 
has been much less conciliatory. The 
press interprets Mussolini’s charge as 
merely an excuse to enable Italy to 
intervene in Albania. His objective is 
alleged to be military control of the Bay 
of Valona, thus giving to Italy the power 
to close the Straits of Otronto. 

France, though allied to Jugoslavia, 
is officially limiting itself to counselling 
moderation for all the parties concerned. 
But French public opinion is reflected by 
Edward L. James, writing to the New 
York Times from Paris, who cites the 
comparison made by a cynic between 
Italy’s attitude towards Ahmed Zogu 
Bey and the United States’ policy to- 
wards Diaz in Nicaragua. As the United 
States is interested in maintaining in 
power a friendly if not subservient 
Nicaraguan President in order to insure 
among other interests the control of the 
Nicaraguan canal route, so Italy is con- 
cerned to maintain Ahmed Zogu Bey and 
thus control exit and entrance to the 
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Adriatic. The comparison is all the 
closer in view of the fact that Mexico’s 
alleged support of Sacasa is easily com- 
parable to Jugoslavia’s alleged support 
of Fan Noli, rival of the existing Al- 
banian régime. 

Officially Britain, like France, is mere- 
ly counselling moderation. But many 
recent circumstances give color to the 
prevailing opinion in France and on the 
Continent generally, that Sir Austen 
Chamberlain has committed himself to 
general support of the Italian policy in 
Albania. Chamberlain’s British and 
foreign critics are saying that without 
Britain’s support Mussolini will not dare 
force the issue. To this Italy’s reply is 
that unless France and the Little Entente 
support Jugoslavia, Belgrade will not 
dare to be a provocative neighbor. 

In this clash of interest one can dis- 
cern a disquieting analogy to the Euro- 
pean pre-war alignments. Moreover, as 
Austria-Hungary in 1914 insisted that its 
quarrel with Serbia was not a matter of 
general concern, so Italy now insists that 
its difference with Jugoslavia should not 
be considered by the League of Nations. 


Is the Arms Embargo to be Lifted? 

The announcement from Washington 
as we go to press, March 22, that Presi- 
dent Coolidge has decided to denounce 
the smuggling treaty with Mexico, which 
will therefore cease to be binding March 
28, must raise in the minds of all who 
have been following American-Mexican 
relations this grave question: Is this 
move preparatory to the lifting of the 
arms embargo—an action which would 
unquestionably strengthen all of those 
forces which are plotting revolution 
against the Calles Government? 


On March 14, after weeks of delay, 
the State Department published the 
terms of the agreement signed with 
Turkey on February 17, made necessary 
by the failure of the Lausanne Treaty 
in the Senate. It was effected in the 
form of notes and runs fifteen months. 


“Provision is made for establishment of dip- 
lomatic and consular relations and appoint- 
ment of ambassadors ‘as soon as possible,’ 
reciprocity in commercial relations; mainten- 
ance of the status quo as to most-favored-na- 
tion treatment in custom matters, and nego- 
tiation of a naturalization convention.” 


A History of American Foreign Policy, 
by John H. Latané. New York. Double- 
day Page & Co., 1927. Here at last is 
an adequate, interesting and compre- 
hensive study. 

A Political Handbook of Europe: Parlia- 
ments, Parties and Press, edited by Mal- 
colm W. Davis. New York. Council on 
Foreign Relations, 1927. <A_ thor- 
oughly admirable compilation. 


JAMES G. MCDONALD. 
Cote 
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